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15rH March ,2024

Subject: L5% Ethanol blending target for ESy 2023_24

Dear Sir,

Kindly refer to letter No. P-13032(17)/2/2024-cc{E-4g:t34) dated L2th March,2024 andconsequent VC meeting herd on 1,4/03/2024 at2pM on ilre subject.
As desired, we hereby submit our suggestions to achieve .15% Ethanol blending target in next7 months, as below:

I. POLICY MATTERS:

Grain I Feedstock availability
L. Resume supplies for FCI surptus rice:

lndustry is facing issue of limited availability of broken rice, at the same time
it is available at unviable costs.
By resuming supplies of FCI surplus rice, alailability of feedstock will increase
and rates of damaged food grain will be ccrrected, which will enable units to
supply ethanol against SFCI and DFG allocat:ions as per existing commitment.
lf only, 25%SFCl, of totalcontracted volume of a unit, is allotted, then
additional i"00 crore liter will be available irr remaining 7 months.

2. lmprove availability of maize:
on temporary basis, ease imports of maize for other industry such as starch
and poultry, who are currently the major consumers of maize. At present,
maize import invites 50% import duty, whereas, other agriculture crops such
as pulses etc. are allowed either duty free or @ 5% duty.
similarly, maize should be allowed duty-free import by other major
consumers, such as starch and poultry temSrorarily.

3. Dynamic pricing of ethanol from grain:
At current fixed purchase price model, urrits are not operating at working
margins. since, grain ethanol is dependent on 3 dynamic variables; grain, ddgs
and fuel - we strongry propose to appry dynamic pricing moder on grain
ethanol, so that industry can continue their viabre operations.
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l!. OPERATIONAL POI-ICY MATTERS:
7. Ease out Decantation issues:

Units are facing issues in decanting etha'ol due to various reasons, such as:a' Deray/ mismatch in po/ rndent issuance and suppries of ethanorb. pro-rata-based arocation disabre feedstock frexibirityc. Delay in transferring allocation from depot to depotd. Decantation facility at individr,al depots

2. Ease out payments:
a. Bring down payment cycle to 7_10 days:

lnitially payment cycre was !4 days,lvhich was increased to 21 days andeffectively it is now about 30 days. At the same time, earlier, ethanol unitswere buying feedstock at 30-45 days credit, which h., no* come down tocash and carry basis. This has greatry increased the requirement of workingcapital for a unit.

b. Release payments, pending JRC:
The payments of units are herd up be<:ause of incompretion
has greatly impacted the working capital of the unit. lt is
release payments pending JRC.

c. Waiver of pRC:

since entire 2022-23 was greatly impacted in availability of grain feedstock
due to sudden stoppage of sFCr, so cornpriance of the contracted vorume
supplies could not be done by the units, thus same should be consideredto be waived. This wiil arso ease out wc,rking capitar.

3. Other suggestions:
a' correct assessment of ongoing short suppties by grain DEps:

Evaluate why there is ongoing shortfa, in suppry Jf grain ethanor in e1 &
Q2 - were the units incapabre of supprying ethanor due to unviabre pricing
or unavairabirity of feedstock or anything other probrems?
some solutions can be identified by anslvering these questions realistically.

b. Transparency of data:
i. cost carcuration of grain ethanor procurement price arrived by

OMCs to buy, should be partnerr_.d with associations.ii. As per initiar practice, monthry ethanor suppry data with state and
feedstock break-up was providecl and should be continued to share
with associations for mutuar participation in decision/ suggestion
making.

of JRC, which
requested to



ilt. Resume open interactions
previously.

c. Develop decantation and storage in
ethanol at all depots.

Assuring you of our best services & attention at all

lqurs faithfullv
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Dr. C. K.Jain,
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ethanol supplying units, as done

to accept 3 crore liter/day


