
GRAIN ETHANOL MANUFACTURERS ASSOCIATION 
Mob: +91 9910613300, +91 8287928065 
Email: info@gemabharat.org  
www.gemabharat.org 
 

Office: G- 81 Preet Vihar, Delhi - 110092 (India) | GSTIN: 07AAJAG3815F1ZU | Regn. No. District East/Society/3322/2023 

 

 

Ref: GEMA/OMC/2024-25/384                                                    Date: 02nd April 2025 
 

To, 
 

OMC Coordination Committee (BPCL, HPCL & IOCL) 
     i) Shri Anurag Saraogi, Chief General Manager- BPCL, Mumbai 
     ii) Shri Siddhartha Mitra, Chief General Manager- IOCL, Mumbai 
     iii) Shri K. K. Kishore, Chief General Manager-HPCL, Mumbai 
 

Subject: Appeal for Reconsideration & Renewal of LTOAs for Ethanol Manufacturers in 
Alignment with the DFPD-ISS Timeline 
 

Respected Sirs, 
 

The Grain Ethanol Manufacturers Association (GEMA) represents key stakeholders in India’s 
ethanol industry, committed to supporting the Government of India’s Ethanol Blended Petrol 
(EBP) program and achieving the targeted 20% ethanol blending by 2025-26. 
 

Recently, several of our member companies have received notices of termination of their Long-
Term Offtake Agreements (LTOAs) due to project commissioning/other delays. Given the 
significant investments made by these ethanol manufacturers and the critical alignment of 
LTOAs with the DFPD Interest Subvention Scheme (ISS), we humbly request a review and 
extension of these agreements to ensure industry stability and continued progress toward 
national biofuel targets. 
 

1. LTOA Terminations Impact Industry Viability 
 

Many of our members set up dedicated ethanol plants (DEPs) with the sole objective of 
supplying ethanol under their LTOAs with OMCs. These projects have been structured based 
on long-term contracts, regulatory approvals, and financial support from institutions such as 
IREDA and public sector banks. 
 

The termination of LTOAs at this stage poses serious financial and operational risks, including: 
• Legal restrictions on alternative supply (due to DEP status and Environmental    
Clearances). 
• Loan repayment challenges, as financial closures were based on assured ethanol off-
take. 

 • Potential NPAs, affecting investor confidence in the sector. 
 • Disruptions to the ethanol blending program, jeopardizing E20 targets. 
 

2. Unavoidable Delays Due to Regulatory Hurdles 
 

Several affected projects have experienced delays beyond the control of developers, primarily 
due to: 
 • Delayed land conversion approvals, in some cases taking over two years, 
 • Local opposition during land acquisition, 
 • Regulatory clearance processes that extended project timelines. 
             • Financial closure delays. 
 

These factors have not been due to any negligence on the part of manufacturers, and many of 
the affected plants are now in advanced stages of completion. 
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3. Critical Alignment with DFPD-ISS Timeline 
 

The DFPD Interest Subvention Scheme (ISS) was introduced to support ethanol capacity 
expansion and reduce dependence on fossil fuels. Many of the terminated LTOA holders are 
beneficiaries of the ISS and are expected to begin commercial production within the scheme’s 
timeline. 
 

Premature termination of LTOAs disrupts this alignment, leading to: 
 • Breakdown of the structured financing mechanism that was designed around the ISS. 
 • Missed targets for ethanol production and blending. 
 • Stranded investments, undermining government-backed ethanol expansion efforts. 
 

Given this, we strongly urge OMCs to extend the LTOAs in line with the DFPD-ISS timeline, 
ensuring a synchronized policy framework. 
 

4. Appeal for Reconsideration & Renewal of LTOAs 
 

In light of the above, we respectfully request OMCs, with support from MOPNG and DFPD, to: 
 Review and reconsider terminated LTOAs on a case-by-case basis, prioritizing projects 

that are in advanced stages of completion. 
 Align the LTOA timeline with the DFPD-ISS timeline, ensuring consistency in policy 

execution. 
 Engage in a consultative discussion with GEMA representatives to address industry-

wide concerns and find a viable path forward. 
 

Conclusion: 
 

The ethanol industry is at a critical juncture, with investments of thousands of crores at stake. 
Ensuring a stable policy environment, through the continuation of LTOAs, will not only protect 
these investments but also strengthen India’s energy security and biofuel roadmap. 
 
We sincerely hope for a sympathetic and pragmatic resolution to this matter and remain 
available for further discussions at your convenience. 
 
Thanking you. 
 
with Regards 

 
Dr. C. K. Jain, President 
 
Copy to: 1) Joint Secretary, MoPNG, Shastri Bhawan, New Delhi. 
                2) Joint Secretary, DFPD, Krishi Bhawan, New Delhi. 
 
Enclosed: Representations from member units. 



 

To, 

The CGM- Biofuels , HO IOCL  

The CGM- Biofuels, HQ BPCL  

The Dy. GM- O & D HPCL 

Subject: Request for Reconsideration of Termination of Long-Term Offtake Agreement (LTOA) 

Reference :- OMC/LTOA/ Termination /MAHAKAUSHAL/ 2025 Dated 28.02.2025 

Sir, 

I am writing to bring to your kind attention the recent termination of our Long-Term Offtake Agreement 
(LTOA) dated 08/01/2022 between Mahakaushal Sugar and Power Industries Ltd. and BPCL, IOCL, HPCL, as 
part of the Expression of Interest (EOI) floated on 27/08/2021 for ethanol supply. 

The termination is primarily due to delays in project completion, which arose from unforeseen financial 
challenges and delays in loan disbursement. Despite our commitment and proactive efforts, we secured 
the necessary financing from IREDA only in February 2024. Since then, in just 14 months, we have made 
significant progress, completing over 90% of the project. 

Our 300 KLPD ethanol plant in Madhya Pradesh is a ₹250 crore project, of which we have already invested 
₹200 crore. We require just three more months to fully commission the plant. Once operational, we will be 
able to fulfill our commitments under the LTOA and contribute to India’s Ethanol Blending Program, 
ensuring a stable supply of ethanol to the Oil Marketing Companies (OMCs). 

We, therefore, humbly request your intervention to: 

 1. Reconsider the termination decision and grant us an extension of four months to complete 
the project. 

 2. Allow us to retain our LTOA so that we can contribute towards India’s ethanol blending 
targets and support the government’s vision of energy security. 

We kindly seek your support and look forward to a positive response at the earliest. We are available for 
any discussions or meetings to further elaborate on the matter. 

Thank you for your time and consideration. 

For, Mahakaushal Sugar and power Industries limited 

 
Saif Raza, Director 











 

 

 

 

Date: 29th March , 2025. 

To, 
The CGM- Biofuels , HO IOCL 
The CGM- Biofuels, HQ BPCL 
The Dy. GM- O & D HPCL 

Subject: Request for Continuation of Long-Term Offtake Agreement for Our Ethanol 
Plant 

Reference :- OMC/LTOA/ Termination / DOLLEX/ 2025 Dated 28.02.2025 

Dear Sir/Madam, 

We wish to inform you that our company, Dollex Agrotech Limited, is establishing a 60 
KLPD Ethanol Plant at Village – Erai, Dist. – Datia. A long-term offtake agreement was 
signed with your esteemed organization in January 2022, which was subsequently extended 
until 31st March 2024 for commencing ethanol supply. 

However, we would like to inform you that the progress of our ethanol plant has been 
delayed due to Delay in rating with external agency and Prolonged heavy rains in the state. 
Out of the sanctioned loan amount of ₹86.68 crore from IREDA, we have received ₹78 crore 
so far. The remaining disbursement is still pending, which has hindered the completion of 
our plant within the scheduled timeline. 

In light of the prolonged heavy rainfall, we approached IREDA to seek consideration of 
these unforeseen circumstances. IREDA accepted the situation and extended our Scheduled 
Commercial Operation Date (SCOD) to 30th June 2025. Additionally, IREDA has granted a 
six-month moratorium period from the date of commissioning, with the term loan 
repayment scheduled to commence from 31st March 2026. For your reference, we have 
enclosed the revised repayment schedule issued by IREDA. 

In view of the above, we humbly request your esteemed organizations to kindly allow the 
continuation of our 10-year offtake agreement..  

We are committed to commencing ethanol supply as per the agreed terms once our plant 
becomes operational, which we anticipate within the next four months. We are also in the 
process of obtaining PESO and CTO approvals for ethanol production, which are 
anticipated to be processed coming month.  

We assure you that ethanol supply will commence as per the agreed terms once our plant 
becomes operational. 

 



 

 

 

We sincerely appreciate your understanding and cooperation in this matter. 

Thanking  you. 

For, Dollex Agrotech Limited 

 
Mehmood Khan 
Director  
 

 

MEHMOOD 
KHAN

Digitally signed by 
MEHMOOD KHAN 
Date: 2025.03.29 
14:05:35 +05'30'
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WITHOUT PREJUDICE

Ref.: OMC/LTOA/Termination/VENKY/2025 Date: 28.02.2025

To,

M/s Venky Power & Metals  Pvt. Ltd.
Diamond Chamber, 4 Chowringee Lane,
Block 2, Unit 7-J
KOLKATTA- 700016

Subject: Termination of Long Term Offtake Agreement (LTOA) dated 03/01/2022

Reference:

1. Long Term Offtake Agreement dated 03/01/2022 against EOI dated 27/08/2021.
2. Our Show-cause Notices dated 30/01/2023 & 25/10/2024
3. Your reply vide email dated 30/10/2024 to Show-cause Notice dated 25/10/2024

Dear Sir,

Please refer Expression of Interest (EOI) Tender Reference No. 1000374174 (System ID 86996) 
floated on 27/08/2021 by BPCL on behalf of PSU Oil Marketing Companies i.e. IOCL, BPCL & 
HPCL.

This EOI was floated for signing Long Term Bipartite Agreement with upcoming Dedicated 
Ethanol Plants (DEP) to be established by prospective bidders in Ethanol deficit States for supply 
of Denatured Anhydrous Ethanol, meeting IS 15464:2004 specifications, to Oil Marketing 
Companies (OMCs).

By virtue of the EOI, the OMCs Ethanol Procurement Group (OEPG) i.e., the Indian Oil 
Corporation (IOCL), Bharat Petroleum Corporation (BPCL) and Hindustan Petroleum 
Corporation (HPCL), expressed interest to shortlist prospective bidders desiring to set up or are in 
process of setting up dedicated Ethanol Plants to manufacture Denatured Anhydrous Ethanol 
conforming to specification IS 15464:2004. The said EOI was opened on 17/09/2021. 

You have responded to the said EOI, with the commitment to set up Dedicated Ethanol Plant in a 
land area of 12.63 acres at Village Pratappur, Mouza-Khandula, PS-Faridpur, Dist-Paschim 
Bardaman, West Bengal.
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Based on the evaluation of your application, you were shortlisted for the signing of Long Term 
Offtake Agreement with OMCs.

Subsequent to issuance of Letter of Intent (LOI) dated 13/11/2021, you entered into a Long Term 
Offtake Agreement (LTOA) dated 03/01/2022 with OMCs for supply of Denatured Anhydrous 
Ethanol and you committed to commence actual supply within 1 Year from the effective date of 
the agreement i.e. 15th January 2022. Relevant clauses of Long Term Offtake Agreement are 
quoted below:

12.63 Acre

(complete details/address of the plant) by using Sugarcane juice/Sugar 
Syrup/Sugar, B-heavy molasses, C-heavy molasses, Corn/Maize & Rice 
combination as feed stock. The Seller/Supplier shall commence actual supply 
within 1 (One) year(s) from the effective date of this Agreement i.e., 15th January 
2022 as specified in the LOI

timeline, 
due to any failure or non-performance of the Seller/ Supplier, then without prejudice to 
any other right or remedy available to the Seller/ Supplier, the Buyer/ OMCs shall be 
entitled to terminate this agreement at their sole discretion.

As per LTOA dated 03/01/2022, you were required to commence supply of Denatured Anhydrous 
Vide email dated 15/12/2022, you were advised to comply 

with the LTOA terms & conditions and submit commissioning certificate as per clause 4.3 of the 
LTOA. However, neither you responded to our email nor submitted the said certificate. 

Hence, a Show Cause Notice (SCN) dated 30/01/2023 (Annexure-1) was issued to you calling
upon you to show cause within a period of fifteen (15) days from the date of its receipt, as to why 
action should not be taken against you including termination of the Long-Term Offtake Agreement 
dated 03/01/2022.
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It is worth here to mention that Buyer/OMCs had issued SCNs to all those DEPs who failed to
commence the supply as per their respective LTOA. Replies were received from most of the 
defaulted DEPs wherein they had sought time extension citing various reasons for not being able 
to commence supplies as per the respective LTOA entered by them. 

After going through the replies of DEPs, the upon considering the larger objective, and 
without prejudice to their rights under the LTOA to take necessary action, have taken a uniform 
policy decision to give one time option to all such DEPs to seek time extension for commissioning 
of dedicated ethanol plant and commencement of supplies on or before 30th September, 2023 
under the LTOA, by submitting firm commitment and undertaking in the form of Affidavit.

Accordingly, vide our subsequent letter dated 17/03/2023, you were given an option to seek time 
extension within 15 (fifteen) days of receipt of the said letter failing which the OMCs shall be free 
to take appropriate action including termination of LTOA dated 03/01/2022. However, you did not 
avail that option of seeking time extension. Thereafter, OMCs took another uniform policy 
decision of providing second time extension till 31/03/2024 to Seller/Suppliers. However, you did 
not avail this option as well.

You were fully aware that failure to fulfill the commitment to commission the plant by 31/03/2024
will lead to severe consequences including termination of Long-Term Offtake Agreement.  Still,
you have failed to honour the commitment to commission the plant and commence supply by 
15/01/2023.

A second Show Cause Notice (SCN) dated 25/10/2024 (Annexure-II) was issued to you calling
upon you to show cause as to why action should not be taken against you including termination of 
the Long Term Offtake Agreement dated 03/01/2022.

In your reply vide email dated 12/11/2024 (Annexure-III) you have admitted your failure to 
commence supply by 31/03/2024 and cited following reasons for the delay in execution of the 
project:  

Delay in getting the land conversion from West Bengal Government and problem in 
acquisition of land due to local issue

Further you have sought time extension till end March 2025.
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You are aware that DEP project proponent is wholly responsible for planning and execution of the 
project including finance. Site selection, acquiring the land & land use conversion, planning the 
site activities to ensure completion of the project as per commitment etc. are solely the 
responsibility of the project proponent. As per initial commitment made by you the plant was to 
be commissioned with 1 year i.e., by 15.01.2023. As per your request and affidavit submitted by 
you wherein you had committed to commence supply by 30.09.2023, OMCs granted time 
extension up to 30.09.2023. However, you failed to honor this commitment. Once again, as per 
your request and affidavit submitted by you wherein you had committed to commence supply by 
31.03.2024, OMCs granted second time extension till 31.03.2024. However, you have failed to 
honour this commitment as well. This shows your callous attitude towards fulfilling your 
obligation under Long Term Offtake Agreement. 

OMCs have already granted time extension of 14 ½ months beyond the initial commitment period.
Total 26 ½ months were given against your initial commitment of 12 months and still the project 
has not been completed.

CTO and PESO storage license are mandatory statutory documents for production and storage of 
ethanol. CTO and PESO storage license proving that the plant has been commissioned has not 
been submitted by you. The explanation/ reasons cited by you are not satisfactory. Hence no further 
extension can be granted to you. 

From the foregoing it is clear that you have breached LTOA dated 03/01/2022. Therefore as per 
clause 4.5 and 12.2.2 we are hereby terminating the LTOA dated 03/01/2022 with immediate 
effect.

In view of the termination of the LTOA dtd. 03/01/2022, the OMCs have the right to forfeit the 
Security Deposit made by you in line with clause 35.1.1 and 35.2 of the General Purchase 
Conditions dtd.22/01/2020. However, notwithstanding the above violation, we herewith release 
the Security Deposit of Rs 2 lakh (Original BG No.014GT02213360001  dated 02.12.2021,  issued 
by HDFC BANK, KOLKATTA attached with the letter), deposited by you at the time of signing 
the LTOA.
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The issuance of this termination letter is without prejudice to the rights and contentions available 
to the OMCs as per terms and conditions of the aforementioned EOI and LTOA signed on 
03/01/2022 between you and OMCs. 

Thanking you,

Yours truly, 

SIGNED FOR AND ON BEHALF OF BUYER/ OMCs (INDIAN OIL CORPORATION 
LIMITED / BHARAT PETROLEUM CORPORATION LIMITED / HINDUSTAN 
PETROLEUM CORP. LTD)

By:

Siddhartha Mitra Anurag Saraogi Kaushik Roy Choudhary
CGM-Biofuels,HO CGM, Biofuel HQ GM-O & D, EZ
IOCL BPCL HPCL

Encl: A/a
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Singhania Agrawal & Co. 
Chartered Accountants 
FRN: 005527C 

 Ground Floor 
Pushpanjali Venkatesh Apartment 

Budh Marg, Patna – 800001 
9835021435, scapatna@gmail.com 

 
 

 
Our Branches are at: Kolkata, Jamshedpur 

 

TO WHOM IT MAY CONCERN 
 

We have checked and verified the books of accounts of M/s Venky Power and 
Metals Pvt. Ltd., having its Registered Office at 101, 1st floor, Om Complex, SP 
Verma Road, Patna – 800001 has incurred an expenditure of Rs 10322.00 Lakhs 
up to 31.01.2025 towards setting up of its 200 KLPD Grain Based Ethenol Plant 
project at Pratappur, Kendula, JL No. – 28, Faridpur, Paschim Burdwan, West 
Bengal. Details of application and sources of funds are attached as annexure – 1 
to this certificate. 

 

 
Place: Patna 
Date: 24nd Day of February, 2025 

For SINGHANIA AGRAWAL 
Chartered Accountants 

FRN No. 005527C 
UDIN: 25072510BMLJAN2544 

 
 
 

FCA S.C. Agrawal, M.No. 072510 
Partner 

 

Sudhir Chandra 
Agrawal

Digitally signed by 
Sudhir Chandra Agrawal 
Date: 2025.02.24 
18:08:48 +05'30'



Particulars Sanctioned
Actual Up to 

31.01.25

Sources of Fund
A Promotors Contribution 

(15% of Total Cost)
      i) Share Capital 55.00              55.00                 
      ii) Reserve and Surplus -                 5.03                   
      iii) Unsecured Loan 3,042.00         2,456.00            
      iv) Unsecured Loan for other than proposed land -                 119.02               

A 3,097.00         2,635.05            

B Loan
(85% of Total Cost)
      i) Loan from IREDA 17,548.00       7,500.00            

B 17,548.00       7,500.00            

C Others
      i) Trade and other Payables -                 101.97               
      i) Incidental Income -                 84.98                 

C -                 186.95               

Total of Sources of Funds 20,645.00       10,322.00          

(A+B+C)

Application of Funds
i Land and Site Development 217.00            114.76               
ii Other Than Proposed Land -                 119.02               
iii Building and Civil Work 2,879.00         1,511.67            
iv Plant and Machinery 14,683.00       3,349.36            
v Other Fixed Assets 266.00            15.20                 
vi Advance for Plant and Machinery -                 2,765.34            
vii Preoperative Expenses 971.00            1,513.49            
viii Other Advances 922.30               
ix Provision for Contingencies 533.00            -                     
x Margin Money for Working Capital 1,096.00         -                     
xi Cash and Cash Equivalent -                 10.87                 

Total of Application of Funds 20,645.00       10,322.00          

SOURCES AND UTILIZATION OF FUNDS
FOR 200 KLPD GRAIN BASED ETHANOL PLANT

By Venky Power & Metals Pvt. Ltd.
Amount (in Lakhs)

Annexure - 1, to the Certificate of even date having
UDIN: 25072510BMLJAN2544

Sudhir 
Chandra 
Agrawal

Digitally signed 
by Sudhir 
Chandra Agrawal 
Date: 2025.02.24 
18:09:05 +05'30'














