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GEMA/2025-26/MoPNG /719 Date: 07.11.2025
To,

Shri Pankaj Jain Ji, Secretary
Ministry of Petroleum & Natural Gas
Kartavya Bhawan, New Delhi.

Subject: Suggestion regarding Allocation Criteria for C-2
Respected Sir,

Hope you are doing very well. We are very thankful to the OMC’s for timely allocations for supplies
of ESY2025-26. We greatly appreciate the 10-day extension provided for completing balance supplies
for ESY 2024-25 and many other efforts made at your end to ensure the success of EBPP.

As you are aware, that units in some surplus zones have received concerningly low allocations of
Ethanol for the new supply year. This puts some units in position of unviable operations and brings
them under tremendous financial pressure.

We humbly request you to kindly help the zones and units, which are seriously pressed for financially

viable operations and accommodate them through
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It is noteworthy that allocations have dropped in Top-10 grain producing zones of Bihar & Madhya

Pradesh. Thus, raising transportation cost of grain through free-
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for your ready reference: Source: DAGFW

https://agriwelfare.gov.in/en/AgricultureEstimates
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Upon comparing allocations of C-1, ESY 25-26 vs previous year C-1, ESY 24-25; we can observe that
overall allocation has increased by 25% (from 836 to 1048 Crore Liters); however, allocations have
reduced up to 26% in some zones.

YoY Comparison (C-1 ESY 2024-25 Vs. C-1 ESY 2025-26)

Cr. Litre ESY 2024-25; C-1 Allocations ESY 2025-26; C-1 Allocations Diff. in % change Producer of

States Sugar | Grain | TOTAL |OMCReg| Sugar Grain | TOTAL [OMCReq |allocations| YoY RICE MAIZE

Bihar 291| 56.24| 5945| 2658 3.68| 40.28 43.95 3156 -1519| -26% Top10 | Tops

Punjab 120 61.08] 6228] 3356 110 5214 5324 4139 -9.04] -15% Top 5

Madhya Pradesh 566 59.67| 6533] 39.17 461| 58.28 62.88|  44.00 -244| -4% Top10 | Tops

Kerala 0.00 5.58 558 46.17 0.00 4.11 411 52.73 -1.47| -26%

Uttarakhand 343| 1026| 13.69 6.12 194| 1090 12.84 6.81 -085[ -6%

Goa 5.57 0.00 0.00 0.00 6.42 0.00

Himachal Pradesh|  0.00 6.78 6.78 6.1 0.00 8.68 8.68 7.22 190| 28%

Meghalaya 0.00 2.64 2.64 2.64 0.00 4.65 4.65 4.20 201| 76%

Karnataka 93.13| 35.08| 12821| 7331 98.04| 36.30| 13434 86.49 613| 5% Top 5

Jammu & Kashmir] 1.74 0.00 6.27 6.27 3.25 6.27

Delhi 320 23.66| 26.86] 2558 0.00| 33.88 33.88 29.59 7.02| 26%

Haryana 235] 3771] 4006| 4088 065| 4839 49.04  46.10 898| 22%

Chhattisgarh 220 1796| 2006| 2166 078| 2851 29.28 24.86 9.22| 46% Top 5

West Bengal 000 3872| 3872| 36.04 000| 4891 48.91 40.19 10.19] 26% Top 5 Top 10

Uttar Pradesh 82.89| 57.66| 14055| 12469 58.71| 9236 151.08( 144.58 1053 7% Top 5 Top 10

Tamil Nadu 0.88 5.44 632| 8498 101 16.50 17.51 91.66 1120] 177% Top10 [ Top10

Jharkhand 000 12.84| 1284 17.2 000 29.78 29.78 20.21 16.94| 132%

Assam 000] 1180| 11.80] 27.63 000 2878 28.78 28.78 16.98| 144%

Maharashtra 11057| 15.07| 125.64| 96.64] 11512| 29.38| 14450 114.56 18.86| 15% Top 5

Odisha 143| 14.80| 16.23 27.7 191| 34.59 36.50 32.33 2027| 125% Top 10

Rajasthan 44.09 0.00f 2035 20.35 48.13 2035 Top 10

Andhra Pradesh 095 2350| 2445] 4215 020 47.22 47.42 46.37 2297| 94% Top10 | Top1o0

Gujarat 101 1172| 12.73| 4345 037| 3745 37.82 50.16 25.09| 197%

Telangana 000 16.76| 1676 42.44 034| 42.05 42.39 48.43 25.63| 153% Top 5 Top 5

Grand Total 311.72| 524.95| 836.67| 916.09] 28845| 759.75| 1048.20| 105002 21153| 25%

Observations YoY Comparison (C-1 ESY 2024-25 Vs. C-1 ESY 2025-26)

1. Overall allocationsare higher by 25%

2. Allocation to Sugar is lower than previous year only on account of lower offers from Sugar in UP in current year

3. Allocations have dropped in Bihar, Punjab and Madhya Pradesh, despite an overall increase by 25%

4. It is noteworthy that Allocations have dropped in Top-5 grain producing zones of Bihar & Madhya Pradesh, while significantly
increased in zones where no grain agriculture is prevalent. Thus, raising transportation cost of grain through free-trade or
through FCI.
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Further, we are able to gauge that possibly offers of only up to 400 crore liters need to be relieved
through allocations in balance 150 crore liters. We assess a possibility that, at every tender cycle;
offers of min. 500 crore liters will be received by OMCs, which implies very low allocation percentage
against offers.

Calculation of Allocation Tender Condition, C-1 ESY 25-26 Cr. Ltr
Preferential Allocations Offered| Allocation| Requirement
1 Upto 100% to deficit zones + LTA 154.53 151.70 271.36
2 |CSM+LTA+SCin surplus zones 471.50 286.59
3 UP Grain 106.36 92.36
4 Grain LTOA in surplus zones 263.26 263.26
Total preferential 995.65 793.91 1050.00
Invalid Offers (assumed) 120.00
Balance of non-preferential 660.35 39% 256.09
(1776 - preferential - invalid offer)
REMAINING OFFERS FOR FUTURE 404.26 37% 150.00
CYCLES

We request you to kindly co-relate the high agriculture states to zones with high capacity to produce
ethanol and rescue the units with very low allocations through preferential allocations in C-2.

We are grateful for your empathetic consideration towards the situation and your support.

Thank you & regards,

Dr. C. K. Jain, President
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