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GEMA/2025-26/MoPNG /719                                Date: 07.11.2025 
 
To, 
 
Shri Pankaj Jain Ji, Secretary 
Ministry of Petroleum & Natural Gas 
Kartavya Bhawan, New Delhi. 
 
Subject: Suggestion regarding Allocation Criteria for C-2 
 
Respected Sir,  
 
Hope you are doing very well. We are very thankful to the OMC’s for timely allocations for supplies 
of ESY2025-26. We greatly appreciate the 10-day extension provided for completing balance supplies 
for ESY 2024-25 and many other efforts made at your end to ensure the success of EBPP. 
 
As you are aware, that units in some surplus zones have received concerningly low allocations of 
Ethanol for the new supply year. This puts some units in position of unviable operations and brings 
them under tremendous financial pressure.  
 
We humbly request you to kindly help the zones and units, which are seriously pressed for financially 
viable operations and accommodate them through 
preferential criteria in future tenders.   
 
As per some working of offer and allocation published 
data; we can see that units in some zones have received 
less than 30% allocations against their offers. This means 
that plants will operate 1 week in a month. Needless to 
say, units in some zones require help in form of special 
allocations in the upcoming tender cycle.  
 
It is noteworthy that allocations have dropped in Top-10 grain producing zones of Bihar & Madhya 
Pradesh. Thus, raising transportation cost of grain through free-
trade or through FCI; also contradictory to the concept of 
‘Catchment Area’ adopted to create an ethanol-ecosystem. At 
the same time, absorbing up to 100% offers in Deficit-zones 
continues to create a window of opportunity for new 
capacities, that too in zones where grain agriculture is not 
prevalent.  
 
On right, are the Top-10 grain (Maize & Rice) producing zones 
for your ready reference:               

  https://agriwelfare.gov.in/en/AgricultureEstimates 
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Upon comparing allocations of C-1, ESY 25-26 vs previous year C-1, ESY 24-25; we can observe that 
overall allocation has increased by 25% (from 836 to 1048 Crore Liters); however, allocations have 
reduced up to 26% in some zones.  
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Further, we are able to gauge that possibly offers of only up to 400 crore liters need to be relieved 
through allocations in balance 150 crore liters. We assess a possibility that, at every tender cycle; 
offers of min. 500 crore liters will be received by OMCs, which implies very low allocation percentage 
against offers.  
 

 
 

We request you to kindly co-relate the high agriculture states to zones with high capacity to produce 
ethanol and rescue the units with very low allocations through preferential allocations in C-2. 
 
We are grateful for your empathetic consideration towards the situation and your support.  
 

 

Thank you & regards,  

 
Dr. C. K. Jain, President 
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